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Low vol meltup doesn’t mean much. USD wobbling on the edge. CAD cooked.
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Meltupish
The NASDAQ is up 10 days in a row and it's up 25% in the past six months. One would

think that would be a backtest that would show up over and over in the dotcom
bubble, but one would be wrong! Here are the other times this has happened:
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Surprisingly, the longest NASDAQ win streak 1998-2000 was 8 days in a row. It was
much more volatile then vs. now. | wonder if gradually descending peaks in volatility
(see next chart) are attributable to the knowledge that the government will intervene
when things get spicy and so the panics are successively less panicky. The Pavlovian
buy the dip response to equity selloffs is part of the generational DNA now as natural
selection has killed off all the Panicans.
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That dotcom bull market was super volatile, wild, and crazy. This one is a grinding, low-vol affair. The forward
performance after this condition of: (10-day win streak + >25% 6-month return) is negative on day 11 and day 12,
but mostly positive on any other forward time horizon. There is no real signal here.

While some parts of the current environment rhyme somewhat with the 2021 peak (particularly the frenzy to
offload SPAC and other poopco equity)... There is nothing in this data to suggest anything nefarious is on the
immediate horizon. | guess you could argue that we are in the scary seasonal period now, but seasonals have
been atrocious in 2025 after putting up great numbers in 2023 and 2024. So if there is autocorrelation in seasonal
security performance, | suppose we can ignore the very bad performance of stocks in week 39 of the year?

For your info, the next table shows the performance of the Spectra Trader Handbook seasonality signals for the
last three years. 2025 has not been good for the seasonality believers. My view is that seasonality functions mostly
because of asymmetry of flows and human behavior around specific times of the year and political and macro
shocks are bigger than those flows. So if you have a series of randomly-timed policy shocks month after month,
that will blow the flows and the behavioral seasonality out of the water. That's my explanation for why seasonality
has not worked this year. But | could be wrong.

Performance of Trader Handbook Seasonality Trades, 2023 to now

2025 (JAN
2023 2024
to SEP)
Total Trades 109 182 94
Wins 67 91 41
Losses 42 91 53
Win Rate 61.5% 50.0% 43.6%
Average Win 3.8% 6.5% 3.1%
Avearge Loss -3.2% -5.1% -3.4%
Total Return 203.1% 98.2% -53.6%
Average Holding Period | 31 days | 22days | 28 days

Currencies

We have a Fed and a Bank of Canada meeting on deck here and while the Fed meeting is super interesting from
a financial history point of view, | am not sure how actionable the outcome will be. Miran will vote for 50, and
maybe Waller will jump on board too as a catchup trade for the missed cut he wanted in July. 95 out of 97
economists are calling for 25bps while Steve Englander, bless his huge Canadian heart, stands out as the only
major strategist or economist that | know of with the chutzpah to call for 50bps.

His view, which makes sense to me, is that they go 50bps as a catchup, but then sound hawkish going forward.
More of a one-time reset than some sort of new and aggressive rate cut cycle. While | don't think they will get
enough votes for 50bps, the logic isn't crazy. If you're a bit behind the curve and you're worried about the jobs
market, just get close to neutral by cutting 50bps and then see what happens.

When | think about who might vote for 50bps, it's hard to get beyond Miran, Waller, and Bowman. Maybe Cook?
That would be ironic, don't you think? Goolsbee? Jefferson?
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As we wait for the FOMC, the USD is soft. Interest rate differentials are drifting
back out as the ECB and other central banks are less likely to cut while the Fed
flirts with a third mandate of capping medium-term yields by White House fiat.
While the relationship is nowhere near tick-for-tick these days, the broader
direction of rate diffs vs. USD does seem to hold'.

Some of the daily and weekly charts are getting interesting, particularly EURUSD
and USDBRL.

First, let's look at the EURUSD chart going back to late 2020 (below). You can see
a few things in there. First, we are close to testing the 3-year high as the last time
we traded above 1.1827 was September 2021. We traded 1.1827 on July 1 of this
year and that is the current cycle high.

Second, you can see that 1.1900/10 was the last series of tops before the
collapse due to the energy crisis and Russian invasion of Ukraine. Third, note

EURUSD vs, Germany/USA 2-year differential

AUDUSD vs. Australia/USA 2-year differential
"
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the major tops at 1.2200/60 and the spike high of 1.2350 in early 2021. Finally, see how each leg of the current
rally has been close to 7 big figures. If we project 7 bigfigs from the 1.14/1.15 bottom in late July, we get a target
of 1.21 or 1.22. So, if | was doing year end bullish EURUSD trades, | would buy 1.20 and sell 1.23 strikes.
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7 Don't tell the USDJPY shorts | said that.
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The USDBRL chart is also approaching a key zone. 5.2870 was the spike high in April 2024 and once we smashed
through it on June 7, we never looked back. Patient lovers of carry have found BRL to be the gift that keeps on giving.
It will be interesting to see whether we crack that level easily or end up bouncing off it a few times. My guess is that
we bounce and if you reduce near 5.29 you will get a chance to add back at 5.39.
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17 TradingView

I am supposed to have a strong USD view all the time, but | have to say that with so much priced into the Fed now,
I'm finding it hard to get excited about short USD, especially with EURUSD, USDBRL and USDJPY all on key USD
supports. My only strong view is that the Canadian economy is finally in trouble (housing starts abysmal today,
adding to the steady run of bad data) and CAD will weaken against the crosses into year end. Long EURCAD and
long AUDCAD into year-end will end up as great trades, | think, but three months is beyond my trading time
horizon so | only mention this if you are the type of macro person that trades 2-month or 3-month ideas.

The entry point in EURCAD requires courage, but we could go another 10 figs between now and December as
rising unemployment and falling house prices undo an economy heavily-geared to real estate that has been
building up leverage for 20 years.

A 3-month 1.68 EURCAD digital costs less than 15%.

Have a beautifully-designed day.

good luck 1 be nimble
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore intended
for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone without prior
written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor or
commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the
solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does not provide, and
has not provided, any investment advice or personal recommendation to you in relation to any transaction described in this
material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability for you of any transaction
described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through
independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in this
material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of investors.
This material may also contain information regarding derivatives and other complex financial products. Do not invest in such
products unless you fully understand and are willing to assume the risks associated with such products. Neither Spectra Markets
nor any of its directors, officers, employees, representatives, or agents, accept any liability whatsoever for any direct, indirect,
or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained
herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any
information contained in this material is not and should not be regarded as investment research or derivatives research as
determined by the U.S. Securities and Exchange Commission (“SEC"), the U.S. Commodity Futures Trading Commission (“CFTC"),
the Financial Industry Regulatory Authority (“FINRA"), the National Futures Association (“NFA") or any other relevant regulatory
body. The author is currently employed at a trading desk. The opinions may not be objective or independent of the interests of
the author. Additionally, the author may have consulted with various trading desks while preparing this material and a trading
desk may have accumulated positions in the financial instruments or related derivatives products that are the subject of this
material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. Past
performance and simulation data do not necessarily indicate future performance. Predictions, opinions, and other information
contained in this material are subject to change continually and without notice of any kind and may no longer be true after the
date indicated. Any forward-looking statements speak only as of the date they are made, and Spectra Markets assumes no duty
to and does not undertake to update forward-looking statements. Forward-looking statements are subject to numerous
assumptions, risks, and uncertainties, which change over time. Actual results could differ materially from those anticipated in
forward-looking statements. The value of any investment may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX
Solutions LLP, which is a registered entity with the U.K.'s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution
facility that is registered with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the
separate businesses of Spectra FX can be found at spectrafx dotcom.



